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INVESTMENT OBJECTIVE AND STRATEGY

10‐YR CUMULATIVE RETURN †

The por olio is managed to produce a 5‐
7% annualized target return over a ﬁve
to seven‐year period. To achieve this
target return, the por olio is allocated
among indexed exchanged‐traded funds
that are low cost and have a documented
history of posi ve long‐term returns. The
weigh ng of these funds in the por olio
creates a reasonable target return given
the historical returns of these indices.
The weigh ngs and selec on of the
funds in the por olio can change over
me depending on our outlook for equi‐
es and ﬁxed income securi es. Under
certain circumstances, the por olio can
hold substan al cash reserves.

KEY STATISTICS †

PERIODIC AND ANNUAL RETURNS †

Composite Incep on

July 1, 2005

Morningstar ID

F00000X919

Net Assets

$21,368,927

30‐day SEC Yield

2.56%

LT Return Target

5.00‐7.00%

Expense Ra o

0.09%

ASSET ALLOCATION ‡

Stocks: 65%

$193,350

Bonds: 30%

Target Return Moderate

Q4‐19

1 YR

3 YR

5 YR

7 YR

10 YR

4.69%

19.40%

8.27%

6.71%

8.42%

6.86%

Target Return Moderate

2019

2018

2017

2016

2015

19.40%

‐7.38%

14.77%

10.01%

‐0.89%

SECTOR ALLOCATION ‡

Cash: 5%

EQUITY ANALYSIS ‡

EFFECTIVE MATURITY ‡

 Not FDIC Insured

1‐3 years

10.72%

3‐5 years

20.79%

5‐7 years

15.48%

7‐10 years

17.20%

> 10 years

35.80%

 May Lose Value

 Not Bank Guaranteed

CREDIT QUALITY ‡

ABOUT THE FIRM

THE VALUE OF INDEX MANAGEMENT

VCM, as a SEC registered investment advisor since October of 2000,
has a ﬁduciary responsibility to put client needs ﬁrst. We are inde‐
pendent from banks, brokers and insurance companies and do not
confront the many poten al conﬂicts of interest that face en es who
may not be held to such standards. The two managing principals have
80 years of combined investment experience and have worked togeth‐
er since 1991. In addi on to individual account management, the ﬁrm
oﬀers investment services through registered investment advisors in
the United States. Overall investment strategy is focused on managing
individual growth equity por olios and a less aggressive total return
approach that weighs a combina on of income and growth. For clients
who desire broad diversiﬁca on, the ﬁrm oﬀers target return por oli‐
os using low cost exchange‐traded funds in ac ve asset alloca on
models.

In 1995, the founders of the ﬁrm designed an asset alloca on model
using low cost, indexed mutual funds that provided various por olio
structures to achieve diﬀerent targeted rates of return. Investors can
choose an appropriate por olio for their return expecta ons and then
modify or change that por olio over me depending on changing ﬁ‐
nancial circumstances. The importance of an index approach is both
extremely low expense ra os for the funds in the model and the ability
to target a long‐term rate of return based on the historic returns of
diﬀerent indices. The risk associated with this approach is only the
combined vola lity of the speciﬁc index funds that are included in the
por olio. The importance of this target rate of return approach is valu‐
able to investors who desire to construct a savings plan based on their
current savings, their planned savings and the targeted return on those
savings to determine a nest egg at some point in the future.

PORTFOLIO MANAGERS
Diane V. Nugent, President/CEO, Managed Since 2005

Thomas E. Nugent, EVP, CIO, Managed Since 2005

Diane began her investment management career in a
Swiss bank in 1986 and has worked with both retail and
ins tu onal investment ﬁrms in Europe, the United
Kingdom and the United States. Diane can draw upon
her business‐management experience with responsibil‐
i es that have spanned equity‐research analysis,
por olio management, closed‐end fund management,
client‐rela onship management as well as running a
business.

Tom began his career in December of 1968 as a Wall
Street research analyst. He went on to manage individu‐
al and pooled por olios for a regional bank, served as a
representa ve for Arthur Laﬀer, the well‐known econo‐
mist, managed both mutual funds and individual ins tu‐
onal accounts for a Wall Street based mutual fund
company and spent over twenty years in the design and
implementa on of lifestyle mutual fund por olios for a
West Coast re rement planning company.

Diane earned her M.B.A. in interna onal ﬁnance from
the Henley Business School in England and a B.B.A.
from European University in Switzerland.

He has also taught economics and business management
at both the undergraduate and graduate level and is a
Vietnam veteran.

DISCLOSURES
Sources: Captools Pro and Victoria Capital Management, Inc.
VCM, as the ﬁrm, is an SEC Registered Investment Advisor responsible for inves ng assets of individual and ins tu onal investors. VCM invests in
equi es, exchange‐traded funds, ﬁxed income and money market instruments.
VCM composite descrip ons are available upon request. Policies for valuing por olios, calcula ng performance and preparing presenta ons are avail‐
able upon request.
For further informa on please contact: Victoria Capital Management, Inc. | Tel: 843‐342‐3044 | Fax: 843‐342‐3244 | Email: help@vcm.us.com
† Performance is based on a Target Return Moderate composite that contains all discre onary por olios managed with a tac cal asset alloca on
strategy that invests in a por olio of ETFs managed to achieve a target return over me with moderate exposure to equity return vola lity. The com‐
posite minimum ini al value is $100,000.
†As of December 31, 2019, the composite represents 42.18% of assets under management implemen ng this strategy.

† Performance is expressed in U.S. dollars. Returns are presented pre‐tax, gross of management fees and custodial fees and net of all direct trading
expenses. Performance data represents past performance and does not indicate future results.
† The expense ra o is the average percentage of assets deducted each year for opera ng expenses, management fees, and all other asset‐based
costs incurred by the fund.
‡ Por olio holdings and characteris cs shown are from a representa ve account managed within the composite. The representa ve account is se‐
lected based on account characteris cs that VCM believes accurately represent the investment strategy as a whole. Should these characteris cs
change materially, VCM may select a diﬀerent representa ve account. Holdings may change daily and may vary among accounts, which may contrib‐
ute to diﬀerent investment results.
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